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Dear Sirs,
Re: Tai Cheung Holdings Limited
Rule 12g3-2(b) Exemption
File No. 82-3528

Pursuant to Rule 12g3-2(b)(1)(ii1), and on behalf of Tai Cheung Holdings Limited (the
“Company™), enclosed are the documents described on Annex A hereto for your attention.

These documents supplement the information previously provided with respect to the
Company’s request for exemption under Rule 12g3-2(b), which was established on June 23, 1993.

This information is being furnished with the understanding that such information and documents
will not be deemed “filed” with the SEC or otherwise subject to the liabilities of Section 18 of the
Securities Exchange Act of 1934 (the “Exchange Act”), and that neither this letter nor the furnishing
of such documents and information shall constitute an admission for any purpose that the Company is
subject to the Exchange Act.

Please do not hesitate to contact the undersigned at (011-852) 2532 2688 in Hong Kong if you
have any questions.

Please acknowledge receipt of this letter and the enclosed materials by date stamping the
enclosed receipt copy of this letter and please return it to Daniel L. Goelzer, Baker & McKenzie, 815
Connecticut Avenue, N.W. Washington, D.C. 20006-4078 in the enclosed self-addressed envelope.

Thank you for your kind attention.
Yours faithfully,
TAI CHEUNG HOLDINGS LIMITED

g &

Secretary
Encl.




File No. 82-3528

Annex A to Letter to the SEC
dated 26™ June, 2003
of Tai Cheung Holdings Limited

The documents checked below are being furnished to the SEC to supplement
information provided with respect to the Company’s request for exemption under
Rule 12g3-2, which exemption was established on June 23, 1993 :

Description of Documents

1. Title: Announcement of Final Results for the Year Ended
31® March, 2003

Date:  26™ June, 2003

Entity requiring item :  Hong Kong Stock Exchange
(pursuant to listing agreement
between Exchange and Company)

2. Title: Notification of Annual General Meeting
Date: 26" June, 2003

Entities requiring item : (i) Hong Kong Stock Exchange

(pursuant to listing agreement
between Exchange and Company)

(11) Company’s Bye-Laws; and

(1i1) pursuant to the Bermuda Companies Act
(disclosure or distribution to security holders
mandated but filing with a specific body or at
a specific place is not required by the Act)



Tal Cheung Holdlngs lelted """.

(INCORPORATED N BERMUDA WITH LIMITED LIABILITY)

NOTICE OF ANNUAL GENERAL MEETING

NOTICE' IS HER',EB‘Y GIVEN that the.Annual;,G'eneral'Meeting‘ of Shareholders
of . the Co‘mpa-ny.vwill.be held at thhe Chater-Room:- I & Il, Function Room Level,.
. The Ritz-Carlton; Honrg. Kong;:3 ‘Connaught Road, Central, Hong. Kong on
Wednesday, -3rd September 2003 at.10: OO a,m. for the follow1ng purposes:

T, :To receive and conslder the Statement of Ac00unts and the Reports of the
- : Directors and Auditors. for the year ended 31st March 2003

2. To eleot Dlreotors and’ fnx thelr remuneratlon

3. To appo:nt Audltors and fix their rernuneratlon

4. To con5|der and, |f thought fit, pass the: following. resolutlons which wnll be
- . proposed. as. Ordlnary Resolutions: * .

(a) “THAT;—

(i) subject to paragraph (). below, the exercise by the Dlrectors durlng'

the'Relevant Period. (as hereinafter defined) of all the powers of
the. Company to.-repurchase:shiares of HK$0O.10 each in the capital

of -the." Company in accordance: with all: appllcable laws . and the’

-re_qulre.rn_e_nts of the Rules Governing the Listing. of Securities on
The Stock.Exchange of  Hong Kong. Limited be and is hereby
generally. and uncondmonally approved

(i) the. aggregate nom;nal amount of shares of the Company which
. may--be. repurchased by the Company pursuant to. the approval in
paragraph (i)-above shall not exceed 10% of the aggregate nominal

amount of the: share capital of the Company in issus at the. date-

.ofthis Resolution, and the said approval shall be limited
aocordnngly, and : - L i . o ‘ _

iy Tfor the purpose ‘of this Fiesolutlon “"Relevant Period” means ‘the

: period” from the' pass«ng of thls Fiesolutlon until whichever is the
earlier of:— .

. (1)'. the conclusuon \of the next Annual General ‘Meeting of the
Company; ’ : ' o o

.

@) _the: 'e'xp'iratx"on of the:period within which_.the next Annual

General Meetlng of the Oompany is:requ-ire’d.;by law to be,'

3) .. the date on. whlch the authorlty set out im thls F'-'iesolutnon is
. revoked -or: varied: by  an .ordinary resolutlon of the

shareholders ln general meeting.”

(b) _,“THAT a gene‘ral ma’ndaTe pe“and is hereby unconditionally 'given to
the Difectors of the Companyito issue and dispose of additigral sirares
not exceedlng 209% ‘of the issued share. capital of:the Company as at
the date of thus Resoilution. until the next Annual . General Meeting’

(c) -“THAT the. general mandate*: granted to- the Dlreoto,rs,to issue and‘-'

dlspose of additional:shares pursuant to Ordinary Resociution (b) set
out .in-item. 4% of the notice.convening this meeting be and is hereby

extended: By the additiorn-thereto:-of an amount: representing the

aggregate. normrinal’ ‘amount of- any share capital of the Company

repurchaséed by the Company"under the authority granted. pursuant to.

Ordinary. Resolution (a) set out in item 4 of the notice- convening this
" meeting,; provided: that such:amount ‘shall not exceed 10%% of the

aggregate nominal’ amount of the" exustlng |ssued share. capltal of the .

Company ”

By Order of the Board’
vy Yee Har Tam

. o . o S S ) ] ) ‘Secretary
r}—iong Kong, 26th June 2003
Nates e

more proxies to- attend and vote in hus stead A proxy need not be a meaember of the,

15.‘{‘ Any rnember entutled to attend and vote at the meeting is entltled to appoint one or
N\
}

Company

The: form of proxy- ‘must bo . deposﬂed with the- Corrrpanys Registrars. in Hong Kong,
Computershare Hong. Kong. Investor Services Limited of 17th Floor, Hopewell. Centre,

183 Queen’'s Road East,, Hong Kong:not. less than 48 hours.-before the time appointed
for the Meeting.. . . : ’ .. : ! .

tatement contalnung further details. regardlng resoluuon 4(a) w«ll be
wnth the: 2003 Annual Fieport.
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NOTICES

REPORT OF 2003

The audited group loss atiributable to sharsholders for the year ended 31st March 2003
amounted to HK$293.8 million, as compared with a profit of HK$76.7 million last year.
The loss Is mainly due to a provls:cn of HK$361.5 miliion asa result of the continued
weakness in the property market and economy here in Hong Kong. in view of the loss,
-the Directors do not recommend the payment of a final dividend.

The shareholders should be reminded that even after the loss for the past year, the
group has retained earnings of over HK$2,636 million and shareholders’ funds of over
HK$4,082 miilion as at 31st March 2003 The net asset value is HK$6.6 per share.
FINANCIAL RESULTS

Year ended Year ended
31st March 2003 +31st March 2002 .
. HK$: Milllon HK$ Million
Turnover (Nete 2) 197.7 284.2
Cost of property sales (86.8) {177.1)
Property expenses (30.2) (35.6)
Gross profit 80.7 715
Administrative expenses (37.0) {40.1)
Provision against properties for sale ’ {361.5) -
Provision for Investment securities (15.6) (15.6)
Operating {loss)/profit (Note 3) {333.4) 15.8
Finance costs {4.8) (13.2)
Share of proflts of associated
companies 545 89.3
(Loss)/profit befors taxation (283.7) 81.9
Taxation (Nole 4) - '
Company and subsidiarles
Hong Kong profits tax : 0.9 (1.6)
Deferred taxation 0.3) (1.1
Associated companias E
Hong Kong profits tax 8.9) (10.1) (12.5) (15.2)
{Loss)/profit attributable to .
shareholders 1293.8) 78,7
Dividends {Nole 5) 12.4 24.7
{Loss)/earnings per share (Note 6) $0.48) $0.12

Notes;
1.  Basls of preparation

The accounts have been prepared in accordancs with accounting principlas generally accepted .

in.Hong Kong and comply with accounting standards issusd by the Hong Kong Socisty of
Accountants ("HKSA"). The accounts are prepared under the historical cost convention as
modified by the revaluation of investment properties and.investments.in associated companles
In the current year, the group adopled the following Statements of Standard Accounting Practice
("SSAPs") Issued by the HKSA which are effective for the current financial year:
SSAP 1 (revised) Presentation of financial statemants
SSAP 11 (revised) Foreign currency transtation
SSAP 15 (revised) Cash flow statements
SSAP 33 Discontinulng operations
SSAP 34 (revised) Employee bensfits
The adoption of these SSAPs has no significant sffect to the accounts, o! the group except for
the rectassification of cash flows presentsd in the consolidated.cash flow statement and the
presentation of consolidated statemant of changes In equity.

2, Turnover, revenues and segment information
The group s principally engaged in property. investment and development, Investment holding
and property management.
(a) ‘Business segments

For the year ended 31st March 2003

Property Property Prcpeﬂy‘ Hote! lnvestment .
development °  leasing management operatien holding Group
HKS$ Million  HKS Million  HKS Milllion  HK$ Milllon  HK$ Milllon  HK$ Million
Turnover - 97.5 92.8 .70 - 0.6 187.7
Segment resulls - X
before provision . 40.7) - 82,5 29 Co- {0.1) 448 -
Provision for .
properties (181.3) (200.2) - - - - . {381.5)
Provision for .
Investment : .
sacLrilies - - - - (15.6) (5.6}
Segment results (202.0) 117.7) 2.9 - (15.7) " (332.5)
Unaliocatad costs ' -(0.9)
Operaling-loss (333.4)
Finance costs {4.8)
Share of profits/ .
(losses) of
essociatad ) ) C N
companles 0.1 . - - 56.3° (1.9) 54.5
Loss befors takation ) ) (283.7)"
For the year ended 31st March 2002
Property : Property Property ' Hotel  Investment.
development. leasing fmanagement operation holding . Group
HK$ Million  HK$ Milllon  HKE Milion . HK$ Mﬂllan‘ HKS Millon  HKS Million. -
Turnover 188.1 87.7 7.8 - 0.5 2842
Segment results L
balare provision {46.5) 75.0 38 - - 323
Provision lor . .
Investment C
securities - - - - (15.8) {15.6}
Ssgmant-results {46.5) - 75.0 3.8. - (15.8) 16.7
Unallocated costs ' ) (0.9)"

Opersting profit . .. T s

Finance costs (13.2).
- Share of profits of ; .
- assoctaled . L .
companies 13.1 - - 76.2° - 89.3
Profit befora 1axation

v 8.0

(b) Geographicel segmants
. Turnover Operating {loss)/profit
2003 2002 2003 2002
HK$ Millfon HK$§ Mitlion HK$ Mitllon HK$ Milljon
Hong Kong - 177 283.9 ) (321:1) 37:2
Unlted States of America 80.0 0.3 . (12.9) (21.4)
197.7 284.2 (333.4) 158
3. Operating (loss)/profit
: 2003 2002
- HK$ Miltion HK$ Million
Operating (loss)/profit Is stated after charging the following:
Depraclation 0.2 0.2

4. Taxation. :
Hong Kong profits tax has been provided at the rate of 16% (2002: 16%) on the asnmated
assessable profits for the year. .

5. Dividends
2003 2002

- HK$ Miillon HKS$ Miftion

Interim, paid, of 2 cents (2002: 2 cents) per-ordinary share

12.4 12.4
Final, proposed, of NiI-cents (2002: 2 conts) per ordinary share | - 12.8
12.4 24.7

8. . (Loss)/earnings per share
The calculation of (loss)/earnings per share Is based on the loss attributable to shareholders of
HK$293.8 miillon (2002: prolit of HK$76.7 mllllon) and ordinary shares In lssue ot 617,631,425
(2002; 617,531,425).

- BUSINESS REVIEW

Property Development

Your group has purchased San Clements Technology Park il in California during the year.
Construction work for the site is at a preliminary stage. Foundation work at the Chung
Hum Kok fuxury residential project (Rural Building Lot No. 1164) is progressing.
Superstructure work for the project is expscted to take place around mid-August this
year, '

Hotel ’

Major renovation work of the hotel rooms at Sheraton- Hong Kong Hotal, in which your
group has a 35% Interest, has completed. However, due to the SARS cnsls occupancy
rates had dropped to historical low levels. It Is expsacted that occupancy ‘rates would not
return to more normal levels before the end of 2003.

High-tech [Avestments

We have not committed any new high- tech lnveslments during the year. As the US
economy ls showing signs of recovery, it Is expected that our lnvestmems will genarate

- satlsfactory return to the sharehoiders over the next few years.

LIQUIDITY AND FINANCIAL RESOURCES )

The group's funding requirements are met with cash on hand, Internally gensrated cash
and, to the extent required, by external fioating rate bank borrowmgs Other sources of
funds Include dividends recelved from assoclated companies.

At 31st March 2003, the group's borrowings net of cash, was HK$165.3 million as
comparad with HK$187 1 million last year. The group’s borrowings were secured by
certaln Investment properties and other propertles held by the group with a total carrying
value of HK$840.8 million. All of the group's berrowings were denominated In Hong Kong
doliars.

As at year end; approximately 59.3% of the group’s borrowings were payable within one
year and 40.7% were payable between two to five years.

The gearing ratic, whilch is.calculated as the ratio of the bank borrowlngs to shareholders
funds, is maintained at a low level of 5.9% at 31st March 2003, when compared to 5.5%
last year.

Committed’ borrowing facllities available-to the group, but not drawn at 31st March 2003,
amounted to HK$279.9 ‘million. Togsther with the recelipts over the next twelve months

" from tenants and purchasers of the ‘group's properties, the liquid funds of the group is

adequate.to. meet the anticipated working capital requlremant In the coming year.
HUMAN RESOURCES

The group, excluding associated -companies, empioys a-tota} of 239 people in Hong Kong
and the United States. Empioyees’ costs, excluding:directors’ emolumants, amounted to
HK$48.2 million for the year ended 31st March 2003. Remuneration packages are reviewed
annually with other amployese benefits including medicatl subsidies, a non-contributory

- provident fund scheme and a mandatory provident fund scheme.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES .~

.The-group has capital commitments in réspect of investment securities as al. 31st March

2003 of HK$101.1 million and the company has executed corporate guarantse as part of
the sacurities for genera( banking facllnies granted'to certaln wholly-owned subsidlaries.
PROSPECTS )

The:Hong Kong economy is suffering from deflallon and anaemic aconomic growth. The
SARS cris|s is making- a recovery-even more distant. Your group-Is expecting that the
currént economic situation wili last a few more years before a genuine recovery can take
place. Our strategy for the past few years was based upon this economic scenario; It will

. continue to-be. so for thie foreseeable future,

Your group’s low. gearing and conservative. policies will help us emerge from the current
economic downturn a much stronger company than many of our competitors,

~ PURCHASE, SALE OR REDEMPTION OF SHARES

The company. has not redeemed any of its shares during the year. Neither the company
nor any of its subsldlarles has purchased or sold any of the company's shares during the

 year,
PUBLICATION OF ANNUAL RESULTS ON.-THE'WEBSITE OF THE STOCK EXCHANGE -

OF HONG KONG:LIMITED

-A detailed resiilts. announcement containing &l mformatlon required by paragraphs 45(1)

10.45(3) of Appendix 16 1o the Rules Governing the Listing.of Securities on The Stock

. ‘Exchange o! Hang Kong Limited (the “Stock Exchange”) will be pubhshed on the website
of the Stock ‘Exchange In due course.

~ . ’ ’ s By Order of the Board
_ . DAVID P. CHAN
- . . . _ Chairman
Hong Kong, 26th June 2003 .7 .

/
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